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Buzzards 


Legitimate investment bankers and brokers are 
living up strictly to the moral obligations im- 
posed upon them by the best interests of hold- 
ers of .securities. This they are doing at a 
great personal sacrifice, since they are under 
ng legal. restraint to prevent them from doing 
business as they see fit 

Unfortunately, and I say this with much regret, 
there are other brokers who, from selfish 
motives purely, are taking advantage of the 
plight of investors by quoting prices of se- 
curities much below the closing figures on the 
day most of the stock exchanges and outside 
markets suspended operations. 


In taking advantage of the prevailing appre- 
hension with regard to the future prospect, these 
short-sighted individuals show all the charaeter- 
istics of the buzzard. They are suman birds of 
prey, ready at all times to plunge down upon 
worried investors and carry away in their 
greedy beaks securities at prices much below 
their legitimate worth 


As there are no means to control the inhuman 
selfishness of these persons, it remains for the 
public to protect itself, as best it may, against 
these schemes of spoliation One way is by 
publicity. 

In these uncertain times deal with no broker 
or banker unless you are sure of his honesty, 
reliability and financial responsibility; other- 
wise you may meet the sad experience of find- 
ing out that you have been preyed upon. 


And don’t sell good stocks purely because of 
fright...This is always ruinous in the end. 


If tn doubt, our Free Advice Service is 
ready at all times to lend its facilities 
in guiding you to do what is right and 
best under the unusual circumstances. 
Caution now means safety in the end. 


Louis Guenther. 




















ONLY PEACE WILL SAVE THE SITUATION. 
Countless. Plans. to Avert Trouble, but a Céssation of 
Hostilities Is the One Essential. 

It is devoutly to be hoped that the cable despatch 
sent by Kaiser William:to President: Wilson may have 
in it-the germ from which may spring. real overtures 
for peace, for peace must come speedily if a. gerieral 
crisis in the world’s economic and material welfare is 
to be averted. The ingenuity of the leading states- 
men and financiers has been exercised to the utmost 
since the conflict began to replace the broken cogs 
in the world’s great industrial and financial machine 
which was lifted clear off its base by the hurling of 
the European dynamite, but all men stand now con 
fessedly helpless except to be able temporarily to 
patch or palliate with harmless curatives which do not 
cure. Already there are signs of grave trouble, and 
if these appear in full flush only six weeks after the 


beginning of the struggle, what will be the situation 
six months hence? 

Rivers of blood have already flown and the mili- 
tarists must already be drunken to the point of satia- 
tion with the sight, and unless they are eager for a 
whole crimson ocean, they must at last awaken to the 
appeals to reason. Kaiser, Kings and Czars have yet 
an opportunity to save their crowns, but if they insist, 
as the Czar of Russia is said to have sworn, upon 
feeding to cannon the last soldier he possesses before 
he will talk of peace, then they must all face the 
fear of general ruin of the industrial state and dyna- 
sties as well. A waste of from $25,000,000 to $50,000,- 
000 per day, in addition to thousands upon thousands 
of lives every 24 hours, means chaos, if it means. any- 
thing, when continued for long. 


THE RAILROADS’ NEEDS PLAINLY STATED. 
Impaired Earnings and General Credit Broken Down, 
Show Need of Higher Rates. 

The Financial World did not join the mourners 
when the Interstate Commerce Commission turned 
down the main contentions of the Eastern carriers 
and refused a general advance in rates averaging 5 per 
cent. We believed at that time, and so. stated, that, 
while disappointing, the decision gave the railroads 
something, and that by husbanding resources and in- 
stituting economies here and there, it would be pos- 
sible for the roads to carry through the period of de- 
pression then, as now, upon the country, In thus con- 
serving their resources, it would be possible for the 
railroads to make a showing such as would encourage 
bankers and investors to finance the requirements of 
the carriers. 

The observations made above were, of course, set 
forth at.a time. when the great European conflict, with 
its crashing markets and disappearing credit, was not 
in view. That great world crisis almost instantly sent 
all hopes for the railroads a glimmering, unless they 
could find some additional sources of revenue. Since 
the war began the situation has grown even graver 
and. the leading railroad executives of the -country 
have laid the facts before the President and Interstate 
Commerce Commission and asked frankly for help. 
We think they have made out a case that is eloquent 
in its simplicity. The President sustains their claims 
fully. 

Borrow the railroads cannot, except in comparatively 
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small amounts and at very high rates, while their 
bond and note obligations maturing before the end 
of next year will be upwards of $520,000,000. As 
the committee which appealed to Washington truly 
says, the emergency was not contemplated when the 
Commission handed down its decision. Traffic has 
contracted alarmingly and if net earnings cannot be 
increased, “the worst that has been looked for” will 
come. The “worst” cannot mean anything short of 
bankruptcy. 

We believe the railroads have not overstated the 
seriousness of their plight. The ruling powers at 
Washington have it in their power the extension of the 
relief asked. The credit of the railroads establishes 
the standard for all industrial enterprises and if the 
railroads are to be abandoned to their fatc, what 
chance has the balance of our industrial fabric? The 
emergency is of a magnitude never before paralleled 
and we believe the President and the Interstate Com- 
mission already see the gravity of the situation and 
will meet it as it should be met, by action that will 
save the situation. A grant of a rate advance is im- 
perative. 

President Wilson, by calling the attention of the 
country to the need of giving the railroads every pos- 
sible help, has not overstated the case. 


GAG THE PROFESSOR HALES. 
If This Will Not Keep Them Quiet, Send Them to the 
Front to Fight the Germans. 

From London, England, Prof. W. G. Hale, of the 
University of Chicago, is frantically cabling the New 
York newspapers urging that the United States at once 
declare war on Germany for what he charges has been 
her violation of the Hague convention. 

Americans must naturally feel, as they read this 
warrior’s rabid utterances, some rising of their ire, for 
we cannot regard, except with impatience, any efforts 
to drag this country into the European conflict. Be- 
yond a universal desire for an early peace and pity 
that the causes leading up to the war could not have 
been settled by peaceful negotiation, we are maintain- 
ing, and will continue to maintain, a strictly neutral 
attitude. 

If human life is so cheap, in the estimation of this 
meddling professor, that it can be thrown into the 
mouth of the war Moloch without consideration, we 
suggest that the proper course for him to pursue is to 
constitute himself an army of one and march against 
the German host. 

Our ways are the ways of peace. Until our national 
honor is assailed or our territory invaded our Presi- 
dent will steer our Ship of State in this channel. 

If we have any lives to spare for the settlement of 
differences which have yet to arise, we can the more 
readily sacrifice our Hales than those of our workers, 
who only ask an opportunity, to pursue honest and use- 
ful vocations. 

So we suggest that Hale and his type be either 
gagged or sent to the front, since they are so ambitious 
to take up the gun and smell the powder. If they were 
asked to do the latter we should see them quickly re- 
turning from abroad to get out of the war zone, for 
they do most of their warring with their loquacious 
tongues. 





Bonds for Investment 


Harris, Forbes & Co. 
56 William Street, New York 








GOVERNMENT AS A CURE-ALL. 


Many Fanciful Schemes Submitted as Remedies. 
A Squelching Committee Needed. 


The general rush of stricken industries to the Goy 
ernment for aid and quick relief is more or less amaz 
ing in our country, where self reliance is a virtue of 
universal teaching. We have heretofore pointed out 
the possibilities of michief that lie in a general and 
generous issuance of “emergency” currency against 
warehoused receipts issued against stored goods, and 
now comes President de Aguera, of the Consolidated 
Stock Exchange of New York City, urging in 
seriousness a comprehensive plan that the Congre: 
of the United States authorize an issue of $5,000,000 
000 treasury notes to take care of European liquida 
tion of our securities held abroad. 

How considerate of this gentleman. After the small 
matter of five billions of European-held securities 
had been transferred to this side, what would the 
holders of the treasury notes do? They wouldn't 
be accepted in Europe to pay bills with and of cours 
their holders would at once seek to get the medium 
that would be accepted, and that is gold. Naturally, 
this process would begin as soon as the first purchas¢ 
by our government took place and the raid on our gold 
supply would be only about fifty times as heavy as it 
has been in the last few months. Then we would 
soon be on a paper basis, prices of commodities would 
rise enormously, a gold eagle would be as scarce as 
hens’ teeth and the Greenbacker dream would be rea 
lized one hundred fold. 

There are Finance committees, Appropriation com 
mittees and Army and Navy committees and othe: 
committees at Washington at the present time, and 
all have their uses, but we think there is far greater 
need of a squelching committee to which all these 
curious schemes might be referred for appropriate 
action. If there ever was a need for an exhibition 
of self-reliance in domestic affairs it is now. The 
Government isn’t a cure-all doctor, nor was it or 
ganized for such a purpose. 








Attractive Short Term Investment 
3-Year 6% Gold Notes 


(Secured Personal Obligation.) 
Denominations, $1,000 and $5,000 
Dated July 1, 1914 
_Interest Payable Jan. 1 and July 1. 

Security includes property conservatively 
VALUED AT THREE TIMES AMOUNT OF TO- 
TAL LOAN. Personal obligation of highly regarded 
man of means. 
_ Large portion of issue already subscribed for by 
important Banks and Trust Companies. 

Price Par and Interest to Yield 6% 


Inquire for Prospectus No. 604. 


GREENEBAUM SONS 
es MPANY 


A STATE BANK 


Founded 1855. Capital and Surplus $1,756,008 
N. E. Cor. Clark & Randolph Sts. 


Oldest Banking House in Chicago. 




















When writing advertisers, tell them you are a subscriber to The Financial World. 





ry 





we 





September 12, 1914 


THE FINANCIAL WORLD. 3 





PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

Daily conferences are being held by New York’s lead- 
ing bankers to devise some successful plan of breaking 
the present financial deadlock. Their task is admittedly 
a delicate and difficult one, for not in all previous history 
has such a crisis been reached such as now confronts 
the world and has enchained human activity everywhere. 





Realizing the obstacles our bankers face, patience 
must be exercised if at times it may seem they are mak- 
ing slow progress. But that is not the case. With a 
whole world crying for money and with the United States 
the only leading nation where much of it can be secured, 
necessarily we must go ahead slowly if our desire is to 
avoid plunging an uncheckable liquidation upon us. 


Gold is what is wanted. One of the plans the bankers 
are seriously considering to provide the gold needed to 
pay our legitimate debts to Europe, is to form a gold pool 
over which a strong supervision is to be placed so that 
none of the precious metal will be wasted. The gold, ac- 
‘ording to the plan, will be paid out where it will do the 
most good and relieve the strongest pressure. 





If it is possible to handle our gold reserves scientifically 
there is every prospect that we will succeed in lifting the 
embargo on foreign exchange and this will enable us 
soon to ship our foodstuffs abroad for which payment 
will be made in gold and the metal will again come back 
to fill up our gold reserves. 

In this direction we have already put one foot forward 
in the action taken by a syndicate of bankers in arrang- 
ing for the payment in gold of the interest due within 
the next two months on the corporate obligations of 
New York City, which had been sold on the Continent. 


The hard times, too, are having a good influence on 
public opinion towards our big corporations. They are 
tempering its former harshness and as far as the rabid 
anti corporation baiter is concerned, they have succeeded 
in squelching him completely. The people have now no 
ear for his tirades. 


Our railroad heads have quickly sensed this better 
feeling. By manly appeal to the President for a fair and 
square deal, after they had succeeded in showing him they 
were entitled to such treatment, they have won his 
promise to help gain a rehearing of their plea for an 
increase in freight rates. 


Now they are going to get this chance. 


Evidently the President had in mind when he set aside 
Oct. 4 as a day of national prayer for the re-establishment 
of peace to prove conclusively to all where the nation’s 
heart was. It is for peace and for neutrality and none 
‘f the warring countries can feel we are taking any side. 
Our uppermost thought is that when the time comes we 
may lead in helping to restore peace by acting as the 
mediator. 





(nd every admirer of manliness must bow in respectful 
idmiration before the President, who sets aside personal 
imbition and says in effect to the country: I am going to 
stick to the job and if the people wish me to remain they 
‘an take me.on my record. 

NORFOLK & WESTERN EARNED NEARLY 9%. 

This road earned am/equivalent of 8.68 per cent. for 
the stock in the year ended June 30... The new fiscal year 
started off poorly, however, July gross falling $115,000, 
ind net, after charges, decreased $38,323, or the poorest 
showing since March. Cutting of a severe kind in operat- 
ing expenses is going on, and better results are expected 
from now on, unless the war situation shoots everything 
to pieces. 
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William P. Bonbright & Co. 


Incorporated 


14 Wall Street New York 


PHILADELPHIA BOSTON DETROIT 
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Dividend Paying 
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SLATTERY 


Dealery in Investment Acuritie 


40 Exchange Place New York 


Established 1908 
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INVESTMENT PROBLEMS | 


This is the time to scrutinize your investments carefully and 
seek the best advice in connection therewith. G 

We have NOTHING TO SELL, but are interested only in 
what will best meet the special requirements of each individual 


customer. 
Closin rices of all securities furnished on request. 
Send fee ane pamphlet SHIFTING of INVESTMENTS. 


SCHMIDT &(JALLATIN, 


Members of the New York Stock Exchange 














111 Broadway New York 














5” M. C. Trust 
Certificates 


HE Directors of 315 banks have approved 
of our npeee Banks have invested 
over $50,000,000 with us in the past ten years. 
You can enjoy the same security and income as the banks, as our certificates 
are issued in $109 units to accommodate the private investor. Interest 
with the date issued—maturity at option—threefold security. For full 
Write for free booklet and monthly magazine 
“WORKING DOLLARS” 


Manufacturers Commercial Co. 
Capital $1,000,000 





301 Broadway New York City 
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THREE YEAR TRUCE IN COLORADO. 
President Advises This Course in the Settlement of the 
State’s Long Labor War. 

The door has been opened wide for an honorable arbi- 
tration of the long drawn out labor war in Colorado. 
The President has suggested a commission of three men 
as a tribunal through which to adjust all disputes between 
the striking miners and coal operators if they cannot set- 
tle them otherwise. A three year truce is recommended 

so as to test the President’s plan. 

In the controversy between the coal operators and the 
miners which led to much bloodshed as well as having 
paralyzed for more than a year the state’s industrial 
activities, both sides have vigorously contended that they 
were willing to accept any honorable way of settlement. 

Now that the President has pointed out how this may 
be done, there are no longer any excuses for refusing 
to accept his good offices. It remains therefore for Labor 
and Capital in Colorado to prove their professed good in- 
tentions by a full acceptance of the President’s plan. 


LARGE FINANCING POSTPONED. 

Long before the European war cast its murky clouds 
over the financial skies, plans were laid by many corpor- 
ations to provide themselves with capital for improve- 
ments or to discharge obligations about to mature. Usual- 
ly it is in the fall season, after some definite knowledge is 
obtainable as to the extent of the annual harvest, that 
much of the necessary financing corporations must ar- 
range for is planned, either by the issuance of bonds or 
stocks. Then, also, some of the larger enterprises which 
had fallen by the wayside had expected by delaying 
financing until the fall to find a more satisfactory money 
market to appeal to. 

There was no error in this reckoning for the crop pros- 
pects made the outlook for a good money market this 
fall most promising. But ‘the war coming unexpectedly 
has changed all these plans. Corporations are in the 
same boat with private borrowers. They will have to wait 
patiently until a lift comes to the oppressive pressure on 
the country’s available capital resources. With the aver- 
age investor intensely concerned over the problem of 
how long a time it will require before his securities will 
return to prices he paid for them, he can hardly be ex- 
pected to work up much enthusiasm for new investment 
opportunities, however attractive they may appear. 

Figuratively our financial market is battle scarred. It 
will be necessary first to repair the carnage in prices. 
After we have succeeded in doing that, we may then rea- 
sonably expect a revival in fresh security buying. 





MISSOURI PACIFIC’S INVESTMENT LOSS. 

Missouri Pacific directors have voted to write off $2,- 
500,000 loss sustained by the depreciation in. the value of 
the Wabash securities held in the company’s treasury. 
The company paid $2,833,000 for these stocks, but has 
written them down to $322,000, or the values as shown 
by the prices as of June 30. 

The profit and loss surplus of the Missouri Pacific, as 
of June 30, by. reason of the above readjustment and writ- 
ing off, will be around $3,580,000, against a surplus of 
$6,587,000 the twelve months previous. 


NEW YORK CENTRAL DIVIDEND PAID. 

The New York Central’s consolidation of the Central 
and Lake Shore and Michigan Central lines has advanced 
one step further by reason of the decision of Judge 
Grubb of the U. S. District Court in New York denying 
an injunction prayed for by the minority to stay the 
merger. The court said the Government alone could in- 
stitute proceedings under the Sherman Act and he sug- 
gested this be the best procedure. It remains to be de- 
termined whether the new Attorney General will take 
the action suggested. The directors this week declared 
the regular 1! 
setting many predictions that the rate would be cut to 4 
per cent. per annum. 
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4 per cent. quarterly dividend, thereby up- 
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Truth Finding 


Appraisals Based on Intimate Experience. 


The only appraisal worth having is that containing all the 
facts—tangible and intangible—reduced to comprehensive in- 
terpretation. 

Our Department of Examinations and Reports is ene divi- 
sion of an organization devoted to the operation, engineering 
and financing of utility properties. 

The service of this Department is grounded on first hand 
experience in the actual problems and conditions with which 
it has to deal. 

This independent and responsible skill is at the disposal of 
those interested in public utilities; natural gas systems; power 
plants; manufacturing plants; steam and electric railroads. 


We will send a representative for conference. 


H. M. Byllesby & Company 


(lacorporated) 





Engineers 
New York CHICAGO Tacoma 
Trinity Building Continental & Com- Washington 
111 Broadway mercial Bank Bldg. 
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GSRAIN 


We offer our facilities to those wishing to trade in 
the Grain Markets. We have direct wire communi- 


cation with the Chicago Board of Trade. 
Send fcr special grain letter. 


RENSKORF, LYON & CO. 
New York Stock Exchange 
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Jew York Produce Exchange 
Members Chicago Board of Trade 
New Orleans Cotton Exch. Associate Mem. 
Liverpool Cotton Association 


33 NEW STREET, NEW YORK 

















We Offer to Bankers Entire Issues 
of 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
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A DAMPHOOL TAX SCHEME. 

The wiseacres at Washington have evolved a fearful 
ind wonderful scheme to raise $100,000,000 needed by 
the Treasury because the customs revenues have been 
reducd to that extent. According to the latest proposals 
besides beer and wines, which are to be taxed to an 


amount that will bring in $42,000,000 per annum, a charge 


of 3 per cent. is to be imposed upon freight shipments, 
which, it is estimated, will yield $65,000,000. 

With the beer and wine tax we have no quarrel, but we 
must emphatically object to the tax of 3 per cent. on 
freight shipments. Every penny of this will fall on the 
onsumer and an extra assessment will be added by the 
sellers of the goods for the trouble they have had and 
the money advanced in the first place. This is a tax 
which the rich can shift mostly to the shoulders of the 
poor and moderately well-to-do people. 

The Constitution says that there shall be no tax on in- 
terstate commerce. If this isn’t a violation of the free 
rade principle as applied to our internal commerce, what 

nstitutes such violation? A stamp tax on bank checks 
or commercial paper would not be felt at all and wouid 
bring in a revenue quite as great as that which it is pro- 

sed to levy on freight shipments. 

By the way, the railroads ought to fight this scheme if 
they expect to get a respectable hearing on their applica- 
tion for a rate increase. The people will look askance at 
1 double impost. We hope this plan will be fought to 
the death in Congress. 


U. S. STEEL HELD WELL ABROAD. - 

A calculation made in Wall street by a careful observer 
who has been at some pains to gather the facts, shows 
that less than 3 per cent. of Steel shares outstanding have 
een liquidated since June. This, if true, speaks well for 
the coolheadedness of both European and American hold- 
ers under fire. Steel common held abroad totals 1,235,927 
shares, against 1,274,247 shares in June. The foreign 
holdings of the preferred are only 2,724 shares less now 
than in June. 

Business with the steel companies is showing some 
falling off, according to the trade organs. The tighten- 
ing of money rates has a good deal to do with this as 
banks are not eager to finance new enterprises at this 
time. Since Sept. 1 orders to the Steel Corporation have 
fallen under the average of August. There has been 


more pressure to sell in the Stock Exchange Clearing 


House. 


RAILROAD LOANS AT 7 PER CENT. 
There is absolutely no prospect of any long term rail- 
ad financing being accomplished for some time to come, 
the short term loans negotiated this week are any 
‘riterion. New York Central this week renewed notes 


jue Sept. 15 for one year at 7 per cent. and didn’t haggle 


ver the terms imposed. The company paid only 534 per 
ent. a year ago. There are $12,000,000 one year notes 
earing 5 per cent. which mature on Nov. 5 and they will 
pay the higher rate for renewal, if not a heavier rate. 
Several other roads which made inquiries for loans were 
old that limited amounts were available for six months 
to a year at 7 vcr cent. Some of the smaller systems 
vhose credit is nct of the first order didn’t get any 
ncouragement at all. 

Of course, no railroad corporation would think of at- 
mpting to float any long term obligations at this time 
vith money so high as it is. They will have to content 
hemselves with the sale of short term notes and pay 
what is asked, hoping that when maturity day arrives 
rates will be easier. The chances are that when that day 
loes come, there will be some new competitors in the 
field in the shape of hard up foreign governments and 
corporations and the available capital will be competed 
for at a lively pace. With the destruction of capital go- 
ing on in the European slaughter house at the rate of 
$25,000,000 to $35,000,000 per day, the day of easy money 
is some distance off. 





Public Utilities 
in growing com- 
munities bought 
and financed. 


q Their secur- 
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Your Securities—Our Services 


Now is the time to « <> with us as to your holdings in all 
classes of securities, so that purchases, sales or adjustment 
can be made upon the resumption of trading. 

Write, Call or Phone 


Williams.Dunbar& Coleman 


Telephone, 5980 Hanover 


DISTILLERS HELPED BY WAR. 
The cutting off of a great deal of the supply of foreign 
liquors has resulted in an advance in the price of spirits 
by the Distillers Corporation subsidiaries to $1.44 per 


60 Wall Street 
New York 








gallon. Heavy increases in sales are reported and sev- 
eral plants that had been idle or running on part schedule 
have been started up on full time. These additional 
profits will be welcomed to the Trust’s shareholders and 
bondholders as they are badly needed. 





Have You $100 or $1,000 
to Invest at 6%? 


Safe bonds yielding 6% may be purchased with 
sums as low as $1,000, or even $100. If you have 
these or any larger amounts available, investigate 
carefully the merits of the first mortgage serial 
bonds we offer. 

No investor has ever suffered loss of either prin- 
cipal or interest on any security purchased of us 
since this House was founded 32 years ago. 

Write for Circular No. 620-H. 


S.W. STRAUS & Co. 
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SOME PROGRESS MADE. 

The sixth week of the war and closed securities mar- 
kets has been completed and still there is no talk of nam- 
ing a specific date for the resumption of official trading, 
and yet some notable progress toward clearing up the 
difficulties in the way of resumption has been made. All 
the Stock Exchange transactions that were open on July 
30 have been cleared up, a big problem has been solved 
in arranging for New York City’s huge maturities and 
some measure of order had come out of the disarranged 
steamship traffic with Europe. We are as yet sending 
little besides foodstuffs to Europe, however, and until we 
can do more than this we have a big unsolved problem 
that lies in the question of paying $150,000,000 of indebt- 
edness to Europe. 

The proposed gold pool among the banks to supply the 
gold isn’t exciting any enthusiasm among the banks out- 
side of New York, as their reserves are now no greater 
than these outside banks think is necessary. 

The stock market, poor, weak and shrunken thing that 
it is, artificial and unsatisfactory, is marking time. Stocks 
of all sorts were in more liberal supply at the Stock Ex- 
change Clearing House at the July 30 closing level and 
the pressure to sell is increasing. Peace overtures, hinted 
at this week, if they became real, would nevertheless un- 
doubtedly induce a sharp recovery. 

Some sort of limited trading in stocks, it is felt by a 
growing number of persons, must be authorized soon by 
the Stock Exchange, if unauthorized transactions, mis- 
chievous and hurtful, are to be kept under the ban. 


UNITED LIGHT & RAILWAYS DIVIDENDS. 

The board of directors of the United Light & Rail- 
ways Co., announce the declaration of the usual cash divi- 
dends on the first and second preferred stocks, but they 
have, after careful consideration of all the factors, de- 
ferred action on the common stock dividend, pending 
better general financial conditions. It is stated that the 
company has sufficient earnings and cash to warrant the 
payment of the common stock dividend, but the board 
deemed it advisable to conserve temporarily all cash re- 
sources to take care of possible construction requirements. 


BAD SHOWING BY STEEL FOUNDRIES. 

As the war started only in August, on it cannot be 
shifted the blame for the poor showing made by the 
\merican Steel Foundries for the first half of the calen- 
dar year. In that period the company’s earnings have 
completely turned about face for a net profit of $642,511 
has been wiped out and in its place for the six months of 
1914 there is a deficit, after charges, of $188,057. Pros- 
pects for business for the remainder of the year are even 
poorer now that the European conflict has placed busi- 
ness under the spell of stagnation. In 1908 the company 
reduced its capital one-half on the theory that it was 
advisable to pump the water out, but it seems the proc- 
ess has not been wholly successful for with the first bad 
year the company is not able to earn even its fixed 
charges on a little more than $5,000,000 of bonds. 


TRANSCONTINENTAL ROADS AND THE CANAL. 

One of the questions uppermost in the considerations 
of traffic officials of the transcontinental roads is how 
much effect the opening of the Panama Canal is likely to 
have on the through traffic of these roads. They admit 
that the steamship companies can make rates so low that 
the railroads cannot meet them and earn anything, but 
they insist that the through traffic affected is not more 
than 10 per cent. of their transcontinental traffic. 

Hence they declare their traffic loss will be relatively 
small. They point out that even some of this 10 per cent. 
of business, in fact, a very large part of it, is of such a 
nature that shippers, in the face of the quick delivery 
afforded by the railroads and the comparatively long 
time it will take to send goods from the East coast to 
the West, via the Canal, will pay the extra cost in order 


to insure the more prompt delivery 
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life insurance? 


Then write to the one Company that 
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the commissions other companies pay 
their agents. That Company is the 


POSTAL LIFE 


Assets more than Insuranee in force more 
$9,500,000 than $45,000,000 


Commission Dividends corresponding to the com- 
missions other companies pay their agents, less a 
moderate advertising charge, go to Postal policy- 
holders the first year. Renewal-Commission Divi- 
dends and Office Expense Savings covered by the 


957 


guaranteed dividends go wo Policyholders in subse- 
quent years. Beginning at the close of the sec- 
ond year, the usual contingem policy-dividends, 
based on the Company’s earnings, still further 
reduce the cost each year after the first. 

"Twill pay you to write and find just what the 
POSTAL will do for you. Just say: “Mail insur- 
ance particulars as mentioned in 

FINANCIAL WORLD” 
and be sure to give (1) Your full name; (2) 
Your oceupation; (3) The exaet date of your birth 
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OUTSIDE MARKET. 


As there is no such thing as official prices in the open 
market in securities in New York City, brokers dealing in 
such issues have been puzzled as to how they might follow 
the practice of the New York Stock Exchange and deal 
in unlisted securities at the prices prevailing on July 30. 
On that day different brokers in the outside market 
quoted half a dozen different prices for a single stock 
and hence each broker who is now asked to buy or sell 
an outside stock at the July 30 price, has practically to 
fix his own price level. Trading, however, has been ex- 
tremely limited and what few transactions have taken 
place have had little significance. Brokers generally re- 
port more buying than selling orders coming to them, 
but they have refrained generally from attempting to 
execute them. 


ERIE EARNED $200,000 IN A YEAR. 


Frederick D. Underwood, President of the Erie Rail- 
road, has been making some sarcastic comments on the 
railroad situation which are intended to burn the ears 
of the Interstate Commerce Commission. In the fiscal 
year ended June 30, 1913, Erie earned a surplus of $6,- 
682,000, but this last fiscal year earned not much to ex- 
ceed $200,000, after all charges. Net earnings for the 12 
months were something around $12,500,000, but fixed 
charges for interest, etc., took all this save the small 
amount mentioned. Had it not been for economies in 
discharging car window washers and others the Erie 
might not have had even that much, which suggests the 
pertinent inquiry that as Erie has lately introduced dras- 
tic economies, why did she not put them in force long 
before? A system with such a load of debt as Erie’s 
should have as its principal business, the conserving of 
all resources so as to reduce the debt. 


NO BARGAIN HUNTERS IN BONDS WANTED. 


The real meaning of the action taken by the New York 
bond dealers this week, at which it was decided to trans- 
act no business in bonds which would be calculated to 
disturb the loan situation, is that bargain hunters in bonds 
had better keep out of Wall street. There are to be no 
bargains in the sense of sales away below the figures 
prevailing at the close of July, but where a bond house 
can effect a sale of bonds to a customer and the sale will 
not disturb the loan situation, then the sale may be made, 
but there is to be no publicity as to prices or terms. 
The proceeds cf bond sales made in this way are to be 
used to liquidate outstanding loans at the banks. 

The prospects are very good, it is stated, for doing 
quite a good deal of business on this basis. The in- 
quiries for bonds largely exceed the selling orders, but 
a good deal of business has been deferred because of the 
inability of buyer and seller to get together on prices, 
but the selling houses are holding so well together in 
their determination to sacrifice nothing, that it is be- 
lieved the bargain-hunting desire will disappear and hold- 
ers of capital will be willing to invest at the levels that 
ire being maintained. 


GREAT NORTHERN. 

For some unexplained reason, Great Northern preferred 
stock has been weak in the unofficial market established 
'y unattached brokers in New Street, New York, and is 
in free supply at the Stock Exchange Clearing House 
at the closing price of 114 on July 30. Reports of an- 
‘ther stock issue, which have no foundation, may account 
for this. The company’s margin of earnings above the 
7 per cent. requirements is also so narrow that specula- 
tors working for a fall are able to convince some timid 
holders that the dividend will have to come down. The 
full year’s report to June 30 will show a falling off in 
gross earnings of nearly $16,000,000 and a loss of more 
than $7,000,000 net, while the stock outstanding on which 
dividends must be paid is in round figures $231,000,000, 
against $222,000,000 a year ago. 
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Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by railroads and 

Public Utility Corporations in Wisconsin. 
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5} Since 1882 
2 /©O We Have Specialized in These Securities 
Our clients then are our best clients now. We have 


RED RIVER invested millions of dollars without the loss of 


a penny. Land values are staple and enhancing. 


VALLEY Our borrowers are thrifty Germans and Scan- 
dinavians who never default. Crops are diversi- 

NORTH fied, with a bumper crop impending. Our loans 
are dependable and panic-proof. They are worth 

DAKOTA 100 cents on the dollar, rain or shine. Corre- 
spondence with investors invited. 


References: The banks of pores N. D., and 
FARM Denalagtes County Savings Bank, Bennington, 
2% 
J. B. FOLSOM CO. 


LOANS Successors to J. B. Folsom. 
M. F. Steele, Manager. FARGO, N. D. 
We Offer to Careful Investors 


D! Z, Montana Farm A 
A Land Mortgages 


backed by highly improved farms worth double or triple the amount 
loaned on them. Our land values are steadily enhancing and crops 
diversified, precluding a total loss. 

We first invest our own funds in every loan and now have on hand 
$200,000 worth of these securities in amounts to suit. 

All our examinations are made by salaried land experts. 

Our Agents are 63 bankers who supply us with their choicest offer- 
ings. ¢ remit principal and interest the day it is due. 

rite for list of our loans and references. 


Bankers’ Loan and Mortgage Co., 


Capital, $500,000. 
BILLINGS, MONTANA. 
Frank O’Meara, Manager Farm Mortgage Dept. 


514% Red River Valley—No™ ue, orm,toane= 


considered the most dependable of the growing Northwest. Our 
Manager has resided here 35 years, and is recognized authority on land 
values. Crops are diversified and one of the largest crops is about to 
be harvested. We offer our services to non-resident investors secking 
the choicest farm loan offerings to be had and solicit correspondence 
with these. References: First National Bank, Fargo, N. D.; Cavalier 
County National Bank, Langdon, N. D.; First National Bank, Walhalla, 
N. D. Address Red River Valley Land Co., Farge, N. D. F. W. 
McLean, Secy. and Manager. 


514%-North Dakota Farm Loans-6% 


North Dakota has seen the most substantial agricultural develop- 
ment in the last 10 years and diversified crops, dairy interests end 
stock growing make for the safest farm loans obtainable anywhere. 

invest my own money in every loan and invite correspondence 
from holders of surplus funds placing safety above everything else. 
These loans range from $500 to $2600 and are always worth par. 
Address. GEORGE V. CUNNINGHAM, Bismarck, N. Dak. 

References: Any bank in Bismarck, N. D.; Driscoll State Bank, 
Driscoll, N. Dak. 
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THE FINANCIAL WORLD is the only 
financial paper in the United States 
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opens its circulation books to ad- 
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If you should change your address be sure to notify us at 
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once, 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

Newsdealers supplied through The American News Com- 
pany in the United States, The Daw Steamship Agency, 
17 Green Street, London, W. C., in England, and J. H. 
de Bussy-Rokin, 60-62 Amsterdam, Holland. 

Back numbers only available to annual subscribers, 


REAL ESTATE SECURITY DEPARTMENT. 

To insure prompt attention, all correspondence relating 
to advertising of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department ‘of The Financial World, 
7127 Monadnock Block, Chicago, IIl. 
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The privilege is accorded to subscribere of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 
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The Financial World was established to diffuse the truth ahout in- 
vestments, has consistently muintained this attitude, and will continue 
to do so, confident in its belief thut as long as it clings to this ideal 
it can count upon the support of the investing public. 





INTELLIGENT MUNICIPAL OWNERSHIP. 


Chicago Has Shown How a Community May Profit by 
Making Private Interests a Partner. 

When a municipality becomes ambitious to own and 
operate its own public service enterprises, it should, before 
plunging into this uncertain field, study carefully how 
Chicago has solved the problem. Chicago, of all cities, 
had a logical reason for feeling dissatisfied with the man- 
which the street car lines have been operated in 
Chas. T. Yerkes for years exploited the city’s 
transportation facilities, them as a convenient vest 
pocket out of which to feed his manipulative greed to 
stock market. When his reign came to an end 
he left the city with the heritage of a defunct and decrepit 
street car and a source of 
chagrin to Chicagoans because the service was practically 


ner in 
times past. 
using 


work in the 


system. It was an eyesore 
broken down. 

It was urged that the remedy lay with the city taking over 
the lines and operating them, but wiser counsel prevailed 
and the idea was evolved of allowing private enterprise to 
assume the management upon a basis of an equal share of 
the profits between the city and private owners, after the 
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Interest on Idle Funds 


Money awaiting investment may be 
deposited with this company in an account 
subject to check on which interest will be 
allowed; or it may be placed on a time 
Certificate of Deposit commanding a 
better rate. 

Your investment funds will thus be 
earning a definite income even though not 
permanently employed. 

Pamphlet outlining our various facil- 
ities will be mailed upon request. 

Ask for Booklet S 130 
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operating cost, depreciation charges and interest on t! 
bonded debt had been deducted. 

The plan has been working now with great success for 
a number of years. The outcome has far exceeded expect 
as the city has collected as its share of the profits 
considerable more than it ever could have gotten in taxes 


tions, 


The people also have an exceptionally well conducted 
street railway system, with which they are very well satis 
fied. 


The Chicago experiment at least proves that such meas 
ure of municipal ownership leads to mutual profit and cor 
tentment, whereas the practise of outright municipal ow: 
ership almost invariably results in deficits and poor servic: 


BANKS VERY STRICT WITH LOANS. 

While the banks are very lenient at the present ti: 
in refraining from calling existing loans on securiti: 
they are very careful and strict not to contract new ob! 
gations of this character. They have set their foot dow: 
upon any expansion. This a large New England invest 
ment house found out recently when it made an effort 
borrow $50,000. In ordinary times the high standin, 
the firm would have been sufficient to secure the mon 
in a and their patronage would have been w 
comed by any banker, but the prevailing circumstanc: 
brought about a condition where only the greatest pres 
sure could wheedle any money out of a banker. All th 
shows how much the times are awry. 


second, 


DENSITY OF NEW YORK’S TRAFFIC. 

The annual issued by the 
Transit Co., showing the largest 
pany’s history, is interesting 


Interborough Rap 
earnings in the cor 
the light it throw 
upon the density of New York City’s population. It 
this condition that enables this company, which travers: 
Manhattan Island like a 
despite all adversity 
business. The city’s 
operated by 
Co. There is no 


report 


from 


ribbon, to expand its earnings 
and depression in other 
population simply has to 
the Interborough Rapid 
escape from it. Last year the con 
pany earned nearly 23 per cent. on its $35,000,000 
stock, of which the Interborough Metropolitan owns 
more than $33,000,000, and the amount saved for the net 
was equivalent to 18.68 per cent., so that this year 
growth in traffic amounted to almost 25 per cent. 

The company carried last year over 651,000,000 passe: 
gers and with the extension of the subway system it is 
expected that it will take but a few years more befor: 
the billion mark will be passed. 


lines 
at 


use t 


subways Transit 
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NEW YORK CITY’S BIG LOAN. 


New Financing Weakens the Price of City’s Long Term 
Bonds. 

A banking syndicate has succeeded in arranging a 
$100,000,000 loan for the city of New York. ‘Lhis will 
clear up all the city’s obligations maturing up to Jan. 
1, 1915. The loan will run serially for one, two and 
three years, and bear 6 per cent. interest. Most of the 
New York City banks will participate. 

While the loan transaction has been a success, it has 
served in another way to call attention to the New York 
City 4%s of 1963 and the other New York City issues, 
which before the war crisis, sold on a 4.15 per cent. to 
The city’s payment of the 6 per 
bond brokers 


4.20 per cent. basis. 
ent. for the short 
that the long term issues were selling out of line and 
too high, and hence prices in the small market that ex- 
The 4%s ot 1963 
previously selling around 106, are now down around. 101, 
All the other 
issues, including the several issues of 4s, were also down 


term loan indicates to 


ists have weakened all along the line. 


small lots selling at that figure this week. 
several points. 

The weakening of the New York City bond market is 
taken as a sure sign that rates for money for all munici- 
Some cities 
to sell long term bonds on a 4.25 


palities will be much higher from now on. 
which enabled 
per cent. basis before the war may have to pay as high 
as 4.85 per cent. to 5 per cent. and second rate cities 
5% to 6% per cent. for long term loans. 


were 


PRIEST COMMITTEE CLAIMS MORAL VICTORY. 

A decision handed down by Judge Dietrich at Boise, 
Idaho, in the controversy which has waged about the 
idaho-Oregon Light & Power Co., is considered by the 
Priest Committee of bondholders a great moral victory. 
This committee was organized in opposition to the pro- 
tective committee formed by interests affiliated with the 
York banking Kissel, Kinnicutt & Co., 
when the latter made a proposition to the first mortgage 
accept second mortgage in 
change for their securities. 

In his decision Judge Dietrich has set aside this plan, 
second for first 
mortgage bonds, has cancelled the contract entered into 


New house of 


bondholders to bonds ex- 


virtually cancelling all exchanges of 
with the Eastern bankers and if his decision is upheld 
it will reduce the amount of the Idaho-Oregon Light & 
Power Co. first mortgage bonds $3,319,000 to 
$2,494,000, or about 25 per cent. 

Furthermore, the decison calls for an accounting and 
places the Idaho Railway Company in the affirmative po 
Of the $250,000 tne Rail- 
way Company claimed the Power Company owed for ad- 
vances made to it, there is deducted $140,000 still due the 
Power Company from Kissel, Kinnicutt & Co., leaving a 


from 


sition in establishing its claims. 


net amount of $110,000 which need be paid only in the 
event that the Railway Company proves the money was 
applied to the benefit of the company. Judge Dietrich 
severely scored the New York management. 

So far the Priest protective committee has demonstrat- 
ed that a well organized minority committee ot security 
it is 
shown that they are inconsistent with tair and equitable 


treatment of the majority of the security holders. 


holders can block plans of re-organization when 


CHICAGO GREAT WESTERN. 


How little basis there was for the June boom in the 
shares of Chicago Great Western, on the rumors that the 
company would declare a 4 per cent. dividend on the pre- 
ferred stock, is now shown by the annual report for the 
Net earnings were $3,429,000, com- 
The 
surplus after all charges was $895,930, or equivalent to 
only 2.18 per cent. on the preferred stock, against 3.3 
Increases to- 


year ended June 30. 
pared with $3,740,476 in the preceding 12 months. 


per cent. the previous year. in 


taled nearly $600,000. 


expenses 
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other data concerning this property and as special- 
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American Public Utilities Co. 
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lars on the securities of these companies 
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Opportunity 


for the American investor is the subject matter of a folder 
we have just prepared Attention is called to a number of 
companies whose securities should show marked appreciation 
with return of normal conditions in this country. 


Ask for Folder F7 


George H. Burr & Co. 
Advantage of Present Opportunity 





14 Wall Street 


ew or 








lo invest in dividend-paying stocks is fully treated in our ‘“Weekly 
Market Letter.”’ 

If you are interested in either buying, selling or obtaining latest 
information, we will forward letter free upon request. 


HAROLD DICKERSON & CO. 


52 Broadway, New York. Tel. 3854-5 Broad 


No Better Investments Yielding 6% 
First Farm Mortgages 








Not 


TO MAKE ASSURANCE DOUBLY SURE, 


p hase First Farm Mortgages from a 
rong local financial institution, whose offi 
Affected cers know th borr ywer, know his honesty, 
s resources, the land, and who send skilled 
ppraisers on the farm and determine its 
ial value, lending its own money, and 
b ssure the HOLDER the mortgage that 
y the debt will be paid. 
Northern Central Texas (BLACK WAXY 
BELT) 1 one-fourth of the cotton 


Wars raise a th + in l 


Write for descriptive circular. 


States. 


or Colonial Trust Company 
HILLSBORO HILL COUNTY TEXAS 
Panics Capital and Surplus, $725,000.00 
G. L. WHITE, President 


ED. WOODALL, Secy.-Treas. 


E. D. SCHUMACHER, Mer. Securities Dept. 





are a subscriber to The Financial World. 





THE FINANCIAL WORLD. 





September 12, 1914 














LAND LOAN LEGISLATION. 
By Carson M, Regan. 


An important factor in the farm mortgage situation of 
today is the matter of pending land loan legislation in 
Congress. The coming of the war crisis and the conse- 
quent upsetting of financial conditions has doubtless 
postponed fer some time any new legislation regarding 
land loans or land banks. There are before Congress 
half a dozen bills of various sorts, mostly introduced 
for campaign purposes that their authors may go before 
their constituents in the fall campaign with reports ot 
their activity in the interest of the farmer, but with little 
likelihood of their ever coming to serious consideration. 
Now the country has something more serious on hand 
than new financial legislation. It faces a deficit in reve- 
nues and the entire fabric of our manufacturing indus- 
tries must be revised. In consequence the probability 
that the old methods of handling farm loans will be main- 
tained is strong and we shall see no legislation on that 
subject during the present session, and probably not un- 
til after the next presidential campaign. The situation 
is by no means to be deplored. The laws proposed have 
never been fully endorsed by the best students of finance. 
The conglomeration of provisions has never been thor- 
oughly systematized and while there has been in all the 
bills some idea of doing something for the farmer it has 
never been established that any of the plans would ac- 
tually accomplish what they claimed, owing to the varied 
conditions under which our farmers operate. The graft- 
ing of foreign systems of finance on our civilization has 
never proved successful. 

The Loan Broker and the Investor. 

The result is that the loan broker of today is likely to 
be the manager of the farm loan for many 
years to come. He has demonstrated that he is able to 
sell to the investor a security that is not only safe, but 
rate satisfactory to any capitalist, 


business 


returns an interest 
large or small, who seeks assurance of permanent worth. 
The past month with its fearful demoralization of the 
security markets and the prospect that the continuance oi 
the war will bring to certain stocks yet further deprecia- 
tion, has given an impetus to “war-proof” investments 
among which the farm mortgage easily ranks first. At 
this time “dollar wheat” is again with the Western farm- 
er who has not yet sent more than 25 per cent. of his 
immense wheat crop to market and he is in consequence 
in better financial condition than in three years. His 
future is bright and the indebtedness that he has assumed 
will be cared for promptly. This of itself makes the farm 
loan an especially fine investment but more than that the 
constantly advancing ability with which the loan broker is 
handling the business and the system being instilled into 
the process of buying and selling farm loans has its own 
lesson. It is extremely doubtful if any land loan legis- 
lation would actually interfere with the well established 
loan broker’s clientele for there are elements in the mak- 
ing of a safe loan that cannot be regulated by intricate 
statutes. Susiness always follows the line of least re- 
sistance. 

Furthermore, it is extremely doubtful if the borrower is 
particularly anxious for any change in his status as a user 
of outside capital. The rates at which mortgages are 
written today are as low as first class security can get 
money anywhere in small quantities. He is given privi- 
leges of prepayment that are practically an amortization 
plan, one of the boasted advantages of the modern land 
loan bill. What the borrower wants is not a complicated 
system of securing money but a simple and easily under- 
stood plan by which he knows just what he must do and 
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yield a higher rate of interest than 
many other forms of investment. 
\ When representing a first lien on 





property in a rich agricultural district 
: there are no investments safer. 
First mortgages on such property are the only kind we 


handle. Our books show a record of more than $3,500,000 

loans placed on farms in South Dakota without a single 

dollar’s loss to an investor. 

Returns average 534% and 6%. No waiting for interest or principal. 
Write for references and list of offerings 





| __ Please Mention THE FINANCIAL WORLD When Writing Advertisers | 





Since 1897 


THE SECOND NATIONAL BANK OF MINOT, N. DAK. 


Capital, $100,000. Surplus, $50,000 


has specialized in placing farm loans in a carefully selected and 
limited territory of Nerthwestern North Dakota and to-day controls 
the choicest offerings from this section. 

Our President, Mr. R. E. Barron, after a banking experience cov- 
ering 13 years with the Merchants’ National Bank, St. Paul, Minn., 
has looked after the farm loan department of this bank for another 
13 years and every loan is personally inspected by him. 

This section of North Dakota excels in diversified farming with 
stock raising and dairy interests rapidly developing, which adds 
exceptional strength to our farm loan offerings. 








- We are prepared to offer our services to discrim- 
Highest Rate inating investors in this reliable field, and court 
Consistent an early investigation of our standing, business 
With Safety aotess and offerings. Address R. E. BARRON, 

resident. 











Nothing Safer Than This 


Our first mortgage farm loans make certain net 
six per cent. never fluctuate in value. We loan 
our own funds to farmers owning small farms 
and occupying them as homes, where they make 
living and surplus each year. 

We never loan more than one-half the value of 
the farm. Title guaranteed. 

Have mortgages in denominations of $400 and up. 
Interest and principal payable in New York 
exchange. 

Write for description of mortgage the amount you want. 


COMMONWEALTH TRUST COMPANY 
Memphis, Tenn. 


P. P. WILLIAMS, President A. Y. ALLEN, Cashier 
N 


EB. TAYLOR. Mer. Mortgage Dent 
5% to 6 % 


My Loans Have Stood the Test of Time!—! have 
Safety First 


lived in Dakota since 1886, own 8,000 acres of land 
and annually crop 2,500 acres. I have negotiated 
South Dakota 
Farm 


farm loans for 15 — in the most dependable sec- 
Mortgages 


tion of South Dakota without the loss of a dollar 

to the investor. My loans range from $500 to $10,000, 
and represent the choicest offerings from north- 
central South Dakota. I am as familiar with land 

1 

52% 

Red 

Ri are sound and dependable. 

Iver be phn offer you ae from $500 upwards 

and invite correspondence. 

Valley Highest bank references. 

Farm 


values as the borrower, and know the moral risk 
HODGSON REALTY CO. 


connected with each loan. Collections made with- 
out charge. If you want the best investment, 
Loans Fargo, North Dakota 
6% 


write for particulars and bank reference. THEO. 
Judith 





WOSNUK, Aberdeen, South Dakota. 
ESTABLISHED 1900 


Fargo is the Clearing House for the richest 
wheat belt in America, and our loan offerings 





% 
FARGO 
City 


Loans 





BASED ON 27 YEARS’ RESIDENCE 
in this section of Montana constitute as safe in- 
vestments as can be made today. 
The famous Judith Basin represents all that is 





Basin = and dependable in the farm loan line. Our 
orrowers are a able to meet their interest 
payments promptly. 

Montana We invite correspondence with non-resident in 

Farm vestors who insist on the best. 

Write for the facts and references. 
Loans ‘ ONTANA LAND COMPANY, INC. 
Daniel Hanley, Secy.-Treas. Lewistown, Mont. 
. . 

6%% These Securities 

~~ Never Fluctuate 
and are worth par always. Obtainable from 
M t $1,000 a. ee a, ees with the 
agricultural development of this section siace 
ontana 1885 and know values and moral hazards thor- 

F oughly. Our crops are - ay and interest 

payments are prompt and sure. 
arm if you are looking for high grade loans it will 


pay you to write me. 


Loans Higgins we ™ 


MORRELL 
Missoula, Moat. 
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just when and where he is to meet the obligations. This 
is not to say that our mortgage loan system is perfect; 
we have pointed out many of its weaknesses heretofore; 
but we do believe that under present conditions in the 
financial world it is not the time for grafting on our 
land loan system new schemes that depend on more or 
less statutory red tape to make them work. The truth 
is that from the farmer himself there has come practi- 
cally no demand for any change; he is going very well, 
thank you, and indications are that the next year will 
be the most prosperous for the American farmer in his- 
tory. He is in a position where he must feed the world 
and at his own price. He has a bountiful crop year just 
closing and if he has anything of which to complain we 
have yet to see it put before the public. That there will 
be no decrease in land values is almost certain and that 
food stuffs will continue at top figures is almost as sure, 
and under these conditions the borrower is amply able 
to borrow outside capital, especially as he is getting it at 
a low rate. Investors are turning in his direction and 
they are realizing that he is especially desirable as a 
debtor. About the only thing they fear is that he will 
take advantage of his privilege and pay off his debts. 


MONEY THAT WILL REMAIN AT HOME. 

While it is impossible to estimate the amount of money 
Americans spend abroad every year, it is safe to assert 
that it runs in excess of $200,000,000. For some years to 
come this money will remain at home and if spent at all 
it will be upon “seeing America first.” 

Over to Europe for a vacation has been popular with a 
host of Americans. Others have been going abroad to 
take the baths or drink the waters at the health spas. 

In scenery, health resorts, and mineral springs, America 
has Europe excelled in every respect. All it has lacked has 
been the fashion. But circumstances have changed all this 
now. It will also become the fashion to travel all over 
America to view the scenery, to take the baths and spend 
the time at the health resorts and with more pleasure in 
the end for all those who avail themselves of the privileges 
afforded. 

Europe’s loss is America’s gain, for it will keep at home 
the many millions of dollars spent abroad and will in time 
contribute a large share in restoring to the nation a full 
and material prosperity. 


POSITION OF AUSTRIAN NOTES HELD HERE. 

In December, 1912, the government of Austria, through 
large banking institutions and investment houses in New 
York, placed a loan of serial notes of 4% per cent. for 
$25,000,000 with American banks and private investors. At 
that time the Austrian Government paid on an average of 
6 per cent. for the money, the notes being sold at a dis- 
count. Since then about half of the notes have matured 
but there are $12,000,000 still due, being payable at the be- 
ginning of 1915. 

Will Austria be able to meet the principal of these 
notes? This is a question which has occurred to holders 
more than once since the reported defeats of the Austrian 
army by the Russians. Especially has there been some 
uneasiness in New York this week by holders who have 
made inquiries of the original sellers of the notes. Banks 
and investment houses which handled the notes do not 
share the anxiety of noteholders but say that undoubted- 
ly Austria will be able to care for the comparatively small 
amount of notes which mature in January and that if nec- 
essary, Austria could with ease secure an accommodation 
from her richer ally, Germany. It is of course known 
that Austria has been for several years going through a 
period of severe industrial and economic reaction and 
naturally the precipitation of the present war has accent- 
uated her industrial, economic and financial troubles. 

New York banks and investment institutions, while ex- 
pressing soundness in the Austrian positon, decline to 
make any bids for Austrian notes. Of course they can do 
this and claim they are forbidden to make any bids by the 
general understanding among them that no trading in 
any securities is permissible under the circumstances. 


6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 


QpHEY are based on the ownership of 
select New York realty, and for 26 
years have paid inierest and principal on 
the stroke of the clock, returning to investors 
nearly $12,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 

Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 

6% Accumulative Bonds 

Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 
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Compieie descriptive matter sent on request. 


American Real Estate Company 
Founded 1888 Capital and Surplus, $3,247,789.13 
527 Fifth Avenue Room 623 New York 
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VAN SANT FARM MORTGAGES 


are the best Because: 








is assured by personal examination of 
Safety every security by an officer of the Com- 
pany. 

perfected after long experience, attends 


Se rvice every loan. 


a long-established reputation insures 


Strength business-like treatment of every in- 


vestor. 


YOU investigate US—WE investigate the FARMS 
Van Sant Company, St. Paul, Minn. 


Capital and Surplus, $800,000 
SAMUEL R. VAN SANT, President 





Established 1889 MONT ANA _ Incorporated 1899 
H. B. Palmer & Co. (Inc.) 


HELENA, MONTANA. 
TO INVESTORS: 


We offer for sale our 7% semi-annual gold 
bonds, of denomination $500.00 each, secured 
by first mortgage upon improved farms in 
Montana. Collection of interest and principal 
made without cost to the purchaser. 

Correspondence solicited. 











The Famous Judith Basin of Montana 
% ‘arm the most solid foundation for good 
farm loans. Crops are certain and diversi- 6°” 


fied. Values low and enhancing. The mos: 
70 et investors give preference to Judith 
Basin loans. We specialize in these securities. 
Ample loan experience. Careful personal investigation of every loan. 
Write for references. 
DITH BASIN INVESTMENT COMPANY 
J. R. WEESE, Manager LEWISTOWN, MONTANA 





MONTANA 


1 Today 1s seeing its most substantial agricul- 
612% 


tural development. Kalispell is the County 
Western 


Seat of Flathead County, where land values 
are low and steadily enhancing. This sec- 
tion has been settled for twenty years by 


experienced farmers. Crops are greatly di- 

Montana versified. Climatic conditions ideal. Am 
Secretary of the leading Abstract Company 

F here, and its complete equipment enables 
arm me to safeguard fully all funds intrusted to 


me. I court an early and thorough investi- 
Loans gation. Loans from $500.00 upwards. Cor- 


respondence invited. 
H. W. SCHNELL, Financial Correspondent, Kalispell, Montana. 
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REALTY MORTGAGE COMING INTO ITS OWN. 
By F. H,. Ertel. 

The real estate mortgage, so long neglected by even the 
best-informed investment circles is now, owing to the 
necessity of the hour, coming into its own. 

With restless nizhts attending the investor in specu- 
lative securities the holder of good real estate mortgages 
sleeps soundly in the firm conviction that his security is 
and always will remain sound, and his interest, generally 
from 5 per cent. to 6 per cent, paid promptly at maturity 
no matter what the Fates of War may hold in store for 
the belligerents. 

Particularly does the farm loan emphasize its superior 
worth, during times of great financial upheaval. The 
best security on earth is considered the earth itself. 

The real estate mortgage represents the strictly high 
grade, approved seasoned security based on the earth and 
its fullness: the kind that won’t turn pale and throw the 
investor into a fit every time a war extra comes out. 

It is a security which does not require “listing” on 
some Exchange to give it standing and character. 

It does not require filling with water or blowing up 
with air to make it respectable—it is the real thing al- 
ways. If it has lacked popularity it is because it cannot 
be twisted, worked and manipulated for the exclusive 
benefit of the conscience-dead speculator who has been 
a reproach of the legitimate security market. 

It is based on values of land which are steadily en- 
hancing, adding additional security from year to year. 

The magnates of high finance cannot disturb the in- 
vestor nor the real estate mortgage speculator, middle- 
men, brokers and the like are powerless to either raise 
or depress its value. 

As the country grows and prices of staples advance, 
this security goes upward, silently, steadily, 

The real estate mortgage investor can always rest as- 
sured of the fact that the land yields that which humanity 
needs most. 

Awake or asleep the holder of good mortgages need 
not be afraid of robbers. 

Such are some of the virtues of the real estate mort- 
gage security. 

At present the leading life insurance companies alone 
own nearly $500,000,000 of farm mortgages earning from 
5 per cent to 6 per cent, and their losses have been 
practically nil, whereas the shrinkage of other invest- 
ments have been very heavy during the late years. 

While the large life insurance companies have been 
the heaviest investors in farm mortgages, there is quite 
a likelihood that some of the leading companies will be 
compelled to greatly curtail, if not discontinue entirely, 
their investments in farm loans, on account of the heavy 
death losses they will be called upon to pay for the fallen 
soldiers in Europe as well as to meet the extraordinary 
demands doubtless being made upon them for loans to 
policyholders at this particular time. 

Just as the American nation must look for new mar- 
kets for manufacture and surplus crops, so the careful 
American investor must now turn to the security which 
pre-eminently combines safety and an attractive interest 
rate and here the real estate mortgage meets every re- 
quirement. 

With abundant crops on all sides, with experienced and 
thrifty farmers in charge of our improved agricultural 
lands whose values are surely and steadily enhancing, 
with mortgage brokers of years of experience and highest 
reputations handling the most attractive offerings—who 
can successfully deny that now and ever the carefully se- 
lected real estate mortgage constitutes the premier se- 
curity of America 

AMERICAN WOOLEN. 

The regular dividend of 134 per cent. for the quarter 
has been ordered paid to preferred shareholders. This is 
taken to indicate that the management is satisfied that 
new markets will open to the company’s products as the 
result of the war even if there is some hesitancy and dis- 


placement elsewhere. 


arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly im- 
proved fams constantly enhancing in 
value. We close all our loans with our 
own funds. Remit interest and principal 
the day it is due. Our business is con- 
fined to farm loans. Long Experience. 
Highest Bank References. Write us. 


_ The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 






















Dependable Farm Loans 


“You receive your interest at or 
before maturity” is our inviolate 
rule. 

We offer our services to careful invest- 
ors who give preference to systematic 
attention to every detail and conservative 
valuations of lands. 

We own a Complete Abstract of Dawson 
County and have placed funds here on im- 
proved farms for years successfully. 

From $500 upwards. Montana and particularly 




















this section is seeing its most substantial develop- 
. 
Montana Loan & Title Company 

J. D. WALSH, President. GLENDIVE, MONTANA 

Why satisfied with less? Farm Loans represent the safest security 
obtainable anywhere, and the State of Montana offers ideal conditions 
coupled with enhancing land values. 

Great Falls is the financial center of the State and tributary to it 
Basin. 

Am an Attorney by profession and have handled farm loans su 
to all legal requirements. If you have surplus funds to invest, I 
invite correspondence and a thorough investigation of my financial 

H. K. BICKFORD 
308-09 First National Bank Bldg. GREAT FALLS, MONTANA 
._This County and particularly the southern por 
tion of the same, to which our loans are strictly 
tion of the most rapidly developing portion of 
Montana. Loans based on not to exceed 40% 
and s rf exceec 
tive securities. If you have surplus funds to 
invest you cannot afford to overlook our offer- 
the County and also know the borrowers. Write 
for full particulars. 
Cashier Benton State Bank, FORT BENTON, MONTANA 
References: First National Bank, Chicago; Chase National Bank, 
And Always Worth Par 
are the farm loans of southeastern Montana, based 
on diversified crops and stock raising, with steadily 
enhancing land values. Have resided here 32 years 
and have acted as Receiver of U. S. Land Office 9 
years. I know values and moral hazards. Persona! 
you have surplus funds looking for safe and profitable employ 
ment, write for references and particulars. 

VQ 
642% Montana Farm Mortgages 614% 
based on diversified crops and steadily enhancing land values form 

have resided in Flathead County 14 years and specialize in 
placing funds for non-residents in this county. 
insures safety. Loans run from $500 upwards, 
f you have surplus funds looking for safe and profitable employ 
H. STEVENS, Attorney-at-Law, Polson, Montana. 
6% NORTHEASTERN MONTANA FARM LOANS 6% 
above everything else. We have had 13 years’ successful 
experience in this field and never loan to exceed 40% of 
gated lands in our field. 
Never had a delinquent interest coupon and refer to 
safely and profitably. Correspondence invited. 
VALLEY COUNTY ABSTRACT COMPANY 


ment now. Write for facts and references. 
A 
19; 

6% Your Money Should Earn 67 

to safeguard investors by reason of sure and diversified crops, 

are the most productive farm lands, including the renowned Judith 
cessfully for 12 years. I inspect every loan personally, also attend 
responsibility and business methods. 

Choteau Co.—Montana Farm Loans 
confined, represents the richest agricultural sec- 
of the valuation are absolutely good and attrac- 

/ 
WA % ings. 

We know the land values as old residents of 
F. A. FLANAGAN 
New York. 
examination of every loan. 
. . 

J. C. Auld, Miles City, Mont. 

the safest securities offered today. 

My thorough knowledge of the value of the lands and borrowers 
ment, “es me for further particulars. 

are offered discriminating investors who place safety 

the cash value of the land. Have irrigated and non-irri- 

Eastern banks and clients as to our ability to serve you 

R. E. Johnson, Pres. Glasgow, Montana 
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GOOD CROPS AND WAR PRICES. 


The September crop report issued by the Government 
shows that the American farmer will be a fortunate in- 
dividual this year. He will produce, according to the re- 
port, 896,000,000 bushels of wheat, against 763,380,000 bu. 
last year, when the greatest crop on record was raised. 
This year’s production, therefore, is likely to be a record 
breaker that will hold for some time. Moreover, the 
war prices are the best in many years. Dollar wheat is 
very sweet—to the farmer. There was nothing doing in 
dollar wheat at primary markets last year. 

As to corn the indicated yield is cut down somewhat 
from the early summer promise, but still it is 2,598,000 
bu. Our biggest production was in 1912, when 3,124,- 
746,000 bu. were produced, but this year’s prices, several 
cents per bushel higher than those of a year ago, go a 
long way toward making the corn crop one of the most 
valuable in many years. Oats will be about as large a 
crop-as last year and here, too, prices are 7 to 10c. a 
bushel better than in 1913. 

The buying power of the American farmer, as revealed 
in this year’s crops and prices, may yet solve many 
problems presented by the financial situation, with its 
high money and uncertain manufacturing conditions. 


DIGGING INTO B., E. & B. ROAD’S AFFAIRS. 

Bondholders in the Birmingham, Ensley & Bessemer 
Railroad, which has defaulted on the interest due re- 
cently, are contemplating making an investigation into 
the financing of the project: The company was building 
an electric line to connect Birmingham, Ala., with a 
number of its manufacturing suburbs and part of the 
line had been already constructed. One of the bond- 
holders, S. W. Cunningham, is responsible for the ac- 
tivity the security holders are displaying in the present 
situation. In a circular issued by Mr. Cunningham, the 
broad charge is made that the physical property exist- 
ing did not justify the amount of securities issued against 
it, of which there is authorized $3,500,000 in bonds and 
$4,500,000 in stock. Morris Brothers of Philadelphia and 
Portland, Ore., have acted as the bankers for the enter- 
prise. The bondholders also would like to know the to- 
tal amount of outstanding bonds, the dates of issuance, 
to whom sold and for what purpose the specific amounts 
realized from the sale of bonds were expended. 

An interesting fight is likely to develop around this 
company’s present financial difficulties. 


UNION PACIFIC DIVIDEND SAFE. 

The indicated earnings on the common stock of the 
Union Pacific road for the year ended June 30 are equiv- 
alent to 13.26 per cent., against 15.14 per cent. last year. 
The company could suffer a like falling off for the cur- 
rent fiscal year and still be able to pay the 8 per cent. 
dividend and have a substantial surplus to spare. How- 
ever, last year was a reactionary one all through and 
with this year’s good crops, it is reasonable to expect a 
recovery from last year’s average, even counting the 
drag the war influence will have. That 8 per cent. divi- 
dend looks safe. 


WESTERN UNION. 


The company has declared the regular 1 per cent. quar- 
terly dividend. Its cable business has been enormously 
increased as the result of the war, but only in the press 
department, commercial business showing some falling 
off. The company is reported to have extended very 
liberal treatment to brokerage houses which have ex- 
pensive leased wires but are unable to use them on ac- 
count of the closing of the Stock Exchange. Many of 
the charges for these wires, it is said, have been sus- 
pended for the period of the suspension of Stock Ex- 
change trading. The American Telephone & Telegraph 
Company’s subsidiaries are also said to have acted in a 
similarly liberal manner toward brokers who have many 
telephones and are unable to use them. 








HMisiUH) HAS PHU hwy 
that farm mortgages are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT ts BETTER 
than a small first mortgage on an improved farm? We make 
sucb loans in the choicest districts of Montana—where crop 
failures are‘ unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
gages have always received the interest and principal of their 
loans promptly when due. 

Now IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the bigh quality of our farm mort- 
gage loans. Write us today for particulars and references, 


Cc. E. SHOEMAKER & COMPANY 
Incorporated Capital $500,100 00 
LEWISTOWN MONTANA 























based on 20 years’ successful experience, are 
offered non-resident investors in amounts 
to suit. 

We own a chain of banks in the richest 
agricultural section of Northern North Da- 
kota through which we control the choicest 
offerings. 

Careful personal inspection and closest 
attention to every detail based on ripe ex- 
perience. 

No client ever lost a dollar on our loans 
and interest reaches you promptly without 
charge for collection. 

Highest bank references. Look us up 
and you will find our loans specially at- 
tractive. 

W. D. McCLINTOCK & SONS, 
T. E. McClintock, Mgr Havre, Mont. 


6% “*i' Lands 


Montana Farm Loans 


The completion of the great U. S. Lower Yellowstone Irrigation 
Project places Sidney in the heart of the most fertile a ricultural 
section of Montana. We were the first to enter this field and now 
have over $300,000 of loans in force. Never lost a penny. From $500 
upwards, Our President, Mr. R. S. Nutt, examines ever loan per- 
sonally, Investors are given the privilege to return any loan at any 
time if not as represented. Prompt interest payments. _ ‘ 

We court an early investigation. References: Security National 
Bank and Wells & takes Co., Minneapolis, Minn. 


Capital and Profits $30,000 
Farmers’ National Bank, Sidney, Mont. 


Carefully Selected Farm Loans 











6%—Montana Farm Loans—6% 
7%—Helena, Mont., City Loans—7% 


in sums to suit are offered to discriminating investors who place 
safety above everything else. Have resided here 30 years and hence 
am in a position to command the choicest offerings. Every loan 
personally inspected. ; 
Correspondence solicited. Send for references and particulars, 
P. F. HOSCH, Bailey Block, Helena, Montana. 





OKLAHOMA 
1% FARM MORTGAGES 1% 


We have good demand from borrowers and for a time 
will furnish first-class Oklahoma first farm mort- 
gages from $300.00 up at 7% annual interest on 5 
to 10 years’ time. We are in the rainbelt, and 
with land advancing in value and diversified 
crops the security becomes better each year. 
Our President, Mr. O. A. Simmons, has had 
18 years’ experience in this line without the 
loss of a dollar. Correspondence solicited 
as to our methods in general, and especiall 
how to secure some choice SEVEN PER 
CENTS at this time. Highest Bank refer- 


ences, 


The Hugo Farm Mortgage Co. (Inc.) 
Hugo, Okla. 










7% 


> Dependable Washington Farm Loans 


3 From $500 Upwards 
O > These loans represent the choicest offer- 
: O - ings from the greatest dairv section of the 


2BOR LA 
ad LAA 
eo ND 


\\ 


o> 


Pacific Northwest. Splendid climatic con- 
; $/ ditions and very fertile soils. Ample mar- 


Ra ass kets, transportation facil'ties, and good 
NAM, wast’ roads. Crop failures are unknown and 
values are steadily enhancing. Loans on a 
basis of 40%, carefully made after personal 
examination of security. No charge for 
collection of interest, which you receive 
the day itis due. Investigate. 
GRAYS HARBOR L4ND CO., lac. 


HOQUIAM, WASHINGTON 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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AMERICAN TEL. & TEL. CONSERVING CASH. 

Like the prudent corporation that it is, American Tele- 
phone & Telegraph is cutting its estimates of expendi- 
tures for extensions and improvements wherever such 
savings can be made without hurt to the public interest 
and the service afforded. The company is ‘so large that 
the restrictions imposed already total several millions of 
dollars annually. The war situation has of course been 
the main cause of the altered policy. The company at 
the time the war broke out had in its treasury close to 
$50,000,000 in available cash and that fund will be drawn 
upon very cautiously. Such a large corporation as the 
American Tel. & Tel. realizes that in such times as these 
calls for fresh capital would be attended with the pay- 
ment of stiff interest charges and that the company will 
The extent of the saving will put off just 
so much farther the consideration of new borrowings or 
the necessity for them. 

There has been some cancellations of contracts for new 


seek to avoid. 


service in several directions and these, of course, will help 
the company in its line of action. Long 
distance telephoning is naturally expected to fall off to 
some extent, with the slowing down of business and the 
inaction on the Stock Exchanges. 


conservative 


WESTINGHOUSE PROSPECTS. 

Westinghouse has closed the plants of its Austrian and 
French branches because the employes have been drafted 
into the of those countries, but on the other 
hand a great deal of South American business formerly 
given to the European houses, has been diverted to the 
Pittsburg plant. A systematic working out of plans to 
take advantage of the South American trade will speedily 
result, it Naturally, this business cannot. be 
gained for the asking, but there must be systematic and 
hard and persistent work. Long term éredits will be an 
essential and we make the goods South America 
wants, and not send them what we think they ought to 
have. Salesmen must speak Spanish and be diplomats as 
well as drummers. Westinghouse is believed to be in an 
exceedingly strong position to take advantage of its op- 
portunities as it has anticipated the maturity of $3,250,000 
notes coming due in August, 1915, and has no other 
pressing obligations to care for. 


reserves 


is said. 


must 


COPPERS. 

Ray Consolidated and Nevada Consolidated Copper 
Companies have deferred the quarterly dividends usually 
declared at this time, but both companies express the 
hope that this action is only temporary and that with the 
return of a normal market the payments may be re- 
sumed. Both companies had cut production to 50 per 
cent. Utah has declared the usual dividend and Chino 
has cut its payment from 75c to 50c per share. 

Exports are about 60 per cent. of normal and prices 
have shown no signs of stiffening as production is be- 
lieved to be in excess of demand, notwithstanding the 
falling off in production. It is probable that when the 
Amalgamated and Anaconda directors meet in about a 
month there will also be a temporary suspension of divi- 
dends. Copper men believe the recovery in the market 
will be as sudden as the suspension when the war ceases, 
and are not downcast. Buying orders for copper shares 
are scarce but the extent of selling orders cannot be de- 
termined. — 

WALPOLE TIRE SALE AGAIN PUT OFF. 

For the second time the U. S. District Court in Boston 
has considered it prudent to postpone the sale of the 
Walpole Tire Company’s assets until October 15. The de- 
cision is a wise one for under present financial conditions 
it would have been impossible to secure a price for the 
property anywhere near its real value. The creditors will 
lose nothing by having to wait to have their accounts 
settled, for it is better for them that the sale has been 
deferred because they will realize in the end much more 
on their claims than they could possibly get now under 
depressed conditions. 
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The Burroughs 
Ledger Posting Machine 


will post bank ledgers 
faster than any _ book- 
keeper can do the work 
by hand. 

It does not require an 
expert either. The aver- 
age operator can remove 
the ledger sheet from the 
binder, put it into the 
Burroughs Ledger Post- 
ing Machine, post the 
item, remove the sheet 
and replace it in the ledger 
and handle 25% more 
posting work im a day 
than your bookkeeper can 
do with his pen. 

The work done on hun- 
dreds of these machines 
in different banks 
throughout the country is 
proof of the above state- 
ment. 

Ask for a free demon- 
stration of this machine 
in your own bank. 





Burroughs Adding Machine Company 


292 Burroughs Block, Detroit, Michigan 




















GARY & INTERURBAN RY. DEFAULTS. 

The Gary & Interurban Railway Co. has defaulted on 
the September 1 interest on its $350,000 6 per cent. 3-year 
notes and all the noteholders knew about it was a refusal 
to pay the coupons when they were presented. A pro- 
tective committee is said to be in process of formation. 

A reference to our letter files as far back as December, 
1912, shows that we advised subscribers at that time 
against Gary & Interurban bonds and we characterized 
Under 
the glamor of the quick and wonderful growth of the 
steel city, Gary, Ind., this proposition was launched with 
a powerful appeal to the investing public to buy Gary & 
Interurban bonds, but notwithstanding the success of the 
Steel City it didn’t extend to the street railway system, 
which apparently was built or planned on too great a 
scale, with fixed charges heavier than could be conven- 
iently carried. The whole propositon will have to be 
scaled down to more modest proportions and sharehold- 
ers and bondholders alike asked to stand some assess- 
ment or reduction in principal if the system is to be made 
a success. One of the firms which sold these bonds has 
since gone out of business and with a reputation severely 
blasted. 


KANSAS FARMERS IN CLOVER. 

It is stated that not more than 25 per cent. of the 175,- 
000,000 bushels of wheat raised this year on Kansas 
farms has yet gone to market. The remainder is yet in 
stack or granary. The price of wheat at primary mar- 
kets in that State reached $1.03 last week and seems 
likely to go several cents higher. When every cent ad- 
vance means over a million dollars to the Kansas farm- 
er, he is resting in content as he watches the market soar 
Indications are that there will be sown another great 
acreage, fully as large as that of last year, 8,000,000 acres, 
and the soil is in excellent condition for the planting 
from recent rains. This ought to make the holders of 
Kansas farm mortgages sleep well o’ nights. 
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TO SELL SCHOOL BONDS. 

The Board of Education of Warren 
City, Ohio, will receive bids until Sept. 
16 for $110,000 serial 5% bonds which 
will mature from Jan. 1, 1916, to July 1, 
1937. Sealed bids will be received by 
Ruth Dillon, Clerk of the Board, and 
a certified check for $1,500, payable to 
Cc. B. Kisler, Treasurer, is required. 
The purpose of the bond issue is the 
construction of a school. Warren is in 
Trumbull County, has 14,000 popula- 
tion and an assessed valuation of $20,- 
500,000. 

Road bonds to the amount of $50,000, 
bearing 6% interest and running for 
30 years, will be sold to the highest 
bidder on Oct. 1 by the Grand District, 
Wetzel County, W. Virginia. Bidders 
should send a certified check for 5% 
of the bids to Sheriff C. M. Stone. The 
bids will be received by L. E. Lantz, 
Secretary, care of the Bank of Jackson- 


PHILADELPHIA, 


LONDON, 











SUGAR OPTIONS 


OLD STOCK EXCHANGE 


London Produce Clearing House, Ltd.; 


HAMBURG, 
Special Letter on the “SUGAR SITUATION” on request. 







- H. LAMBORN 


98 WALL STREET, NEW YORK 


INTERSTATE BANK BLDG 
NEW ORLEANS, LA. 


Members 


OBISPO 49 (ALTOS) 
HAVANA, CUBA. 


N. Y. Coffee Exchange 


Correspondents 


PARIS, AMSTERDAM, ROTTERDAM, ANTWERP. 
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burg, at Jacksonburg, W. Va. 
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UNITED WIRELESS HAS A CAT’S LIFE. 

Those who were responsible for the gigantic United 
Wireless fraud have all paid the penalty for their crime. 
The courts disposed of the assets some time ago so that 
the enterprise as a corporation entity has ceased to exist. 
Under ordinary circumstances the ghost of this bit of 
financial chicanery should by this time be laid to rest and 
only a notorious record should remain to remind the 
world of its one-time existence. However, such is not the 
case. The troubles of the United Wireless have been 
transmitted to the Liquidating Committee which under- 
took to protect the deluded shareholders. 

Among some of these shareholders there is a growing 
feeling that in the liquidation of the affairs of their com- 
pany by their committee they have been treated unfairly 
and this belief is now threatening to take the form of a 
lawsuit. 

The Financial World learns that a number of Cincinnati 
stockholders have formed a separate committee and have 
corresponded with a New York attorney whom they 
have instructed to demand of the Liquidating Committee, 
of which Arthur P. West was chairman and Saul S. Myers 
counsel, an accounting of the money received from the 
receiver in bankruptcy, the amount secured from the 
American Marconi Company, the amount of shares paid 
over to defray expenses, the amount of expenses, the 
reason why the money received has not been distributed 
and to fix a date when it shall be distributed. 

If no satisfactory explanation can be had from the 
Liquidating Committee the attorney has been instructed 
to litigate these questions at issue. As events have turned 
out the shares received in exchange for United Wireless 
stock from the Marconi Company have today a market 
value not even as much as the amount the United Wire- 
less shareholders paid in the form of an assessment in 
order that they might join the Liquidating Committee. 
Moreover, those who did not join financially have fared 
better, for they received a dividend of 65% cents a share, 
equivalent to $3.25 on the ratio of five shares of stock 
for one share of Marconi, without even paying the assess- 
ment of fifty cents a share. 

When the United Wireless shareholder who deposited 
his shares thinks of the more fortunate non-depositing 
shareholders he can scarcely be blamed for feeling so out 
of sorts. The one has his money, little as it is, while the 
other doesn’t know when he will get his. 


PACIFIC GAS & ELECTRIC MAKING GOOD. 
The July report of the Pacific Gas & Electric and the 


report for the 7 months of the calendar year, bear out 
fully the optimistic forecasts made by the management. 
Total gross revenue for July was $1,350,322, a gain of 
$140,730, or more than 10 per cent., while net revenue was 
$613,184, a gain of $212,734, and the balance after total 
interest charges, was $261,457, a gain of no less than 
$189,370. For 7 months the showing was equally gratify- 
ing, total gross revenue being $9,938,312, against $9,256,- 
870, a gain of $681,442, while the net showing was even 
better, with a total of $4,801,222, a gain of $943,971. The 
balance, after total interest expense, was $2,321,305, 


against $1,625,419, a gain of $695,886. 


Evidently the company is doing just what was predict- 
ed for it by the management, making the new properties 
in the Lake Spaulding district show that they can be op- 
erated with a vast saving of expenses. 


THE AVERAGE YIELD FROM STOCKS. 

The average yield from 16 leading railroad stocks and 
11 industrial stocks which are the most prominent in con- 
sideration both from a market and yield standpoint, is 
now close to 810 per cent. The prices used are 
those of the closing quotations on July 30. These 
stocks include Atchison, Baltimore & Ohio, Canadian Pa- 
cific, Chicago & Northwestern, St. Paul, Delaware & 
Hudson, Illinois Central, Lehigh Valley, Louisville & 
Nashville, New York Central, Norfolk & Western, North- 
ern Pacific, Pennsylvania, Reading, Southern Pacific and 
Union Pacific among the rails, and American Smelting, 
American Car & Foundry, Amalgamated Copper, Ameri- 
can Sugar, General Electric, National Lead, People’s Gas, 
U. S. Rubber and U. S. Rubber preferred, U. S. Steel and 
U. S. Steel preferred among the industrials. 

The yield is brought up to the average above 8 per cent. 
Baltimore & Lehigh Valley, which 
yield 83 per cent. and 82 per cent. respectively, and 
Amalgamated Copper, yielding 12 per cent.; U. S. Rub- 
ber common, yielding 13.3 per cent.; and U. S. Steel com- 
mon, yielding 9.8 per cent. In other words, the market 
is suspicious to the point of seriousness of the continu- 
ance of the dividends on Amalgamated Copper and U. S. 
Rubber; is extremely doubtful about U. S. Steel’s divi- 
dend and doubtful about Baltimore & Ohio and Lehigh 
Valley’s ability to maintain present payments. The other 
stocks yield from around 4.6 per cent. for the highest 
priced industrial considered from the dividend standpoint, 
to a little better than 7 per cent. in the case of the others. 
We think that it may be a good rule to follow that where 
a stock yields much above 7 per cent. it is in a speculative 
class where a risk is involved but which risk may be 
taken by the speculator with a good chance of the yield 
being maintained. 


largely by two rails, 


OFFERS LOTS WITH MEDICINE. 

Somewhere among the marshes of New Jersey there 
is a patch of land dirt cheap enough to make it possible 
to give it away as a premium. Such a proposition is 
made by the Edward J. Woods Co., Inc., which adver- 
tises a drink and tobacco cure. The concern will give 
to every person who will order three dollars’ worth of its 
“cure-all” a house lot fee. 

As it is not necessary to confess that one drinks or 
smokes to excess, no one is barred from getting a lot. 
Merely send the three dollars, secure the lot and give the 
medicine to your dog. 

For those who have a hankering to bite at boom land 
propositions, here is a chance to effect a cure of the habit 
for they know in advance that all it will cost them is the 
small sum of three dollars. 

The financial status must be at a low ebb for land 
boomers when a medicine man can enter the business 
and give away free what he has been getting good 
money for in the old days when suckers were plentiful. 
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The Best Security Is 
Selected Farm Land 


The Middlesex 
Banking Company 


of Middletown, Connecticut 


offers mortgages or its debentures se- 
cured by loans on carefully 
selected farm lands. 


FORTIETH YEAR OF BUSINESS 


Write for information. 


68 INCORPORATED Wan 
— and 4 
CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 








SAFETY FIRST 
6% Farm Mortgages. 
=" 
That’s the only kind we have. 31 
ars without the loss of a dollar. 
yur Investments have stood the test 
yf time. ‘We're right on the Ground’’ 
ind know exactly what we are doing. 
Values of land in this great agricul- 
tural section are steadily advancing. 
Ask for Booklet ‘‘I’’ and List of cur- 
rent offerings. 





E. J. LANDER & CO. 
Grand Forks, WN. D. 
Est. 1883 
Capital and Surplus, 
$400,000 


WHY GO TC 
CARLSBAD? CRAZY WATER 
is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 
Endorsed by leading x physicians of U. S. 
ddress 


Crazy Well Water Co. Mineral Wells, Texas 











Directory of Stock Exchange Members 


Orders in the securities mentioned 
will be promptly executed by the 
firms for the convenience of The 
World subscribers. 


below 
various 
Financial 


These firms will inform you of any impor- 
tant changes in the 
of the stocks of 
quest. 


condition and prospects 


these securities upon re- 





(We execute orders in Amalgamated Copper) 


Libaire & Cooke 


25 Broad St., New York 


Members N, Y. Stock Exchange 





(We execute orders in Amer. Locomotive) 


Schmidt & Gallatin 


111 Broadway, New York 
Members N. Y. Stock Exchange 





(We execute orders in Amer. Car Foundry) 


Renskorf, Lyon & Co. 


33 New Street, New York 
Members N. Y. Stock Exchange 





(We execute ordersin Chicago Northwestern) 


Schmidt & Gallatin 
111 Broadway, New York 
Members N, Y. Stock Exchange 


ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
1R Broadway New Y ork 


NEW LOANS. 


NEW LOANS. 





$110,000 
5% School Bonds 
Warren, Ohio 


Notice is hereby given that the Board 
of Education, Warren City School Dis- 
trict, Warren, Ohio, will receive sealed 
bids until 12 o’clock M., on Wednesday, 
September 16, 1914, for school bonds 
to be known as Public School Improve- 
ment Bonds of said City School Dis- 
trict, in amount not to exceed one hun- 
dred ten thousand dollars ($110,000). 
EKighty-eignt (88) of the said bonds 
shall be in denominations of one thou- 
sand dollars ($1,000), and forty-four 
(44) of the said bonds shall be in de- 
nominations of five hundred dollars 
($500), dated September 16, 1914 (the 
day of sale), and to bear interest at 
the rate of 5% per annum from their 
date, said interest to be payable semi- 
annually on January 1st and July Ist 
of each year. The said bonds to be 
due and payable as follows: Two one 
thousand dollar bonds and one five 
hundred dollar bond ($2,500) due and 
payable January 1, 1916, and two one 
thousand dollar oe and one five 
hundred dollar bond 2,500), due and 
payable July 1, 1916, pow like amounts 
and denominations due and payable 
each succeeding January 1, and July 1, 
thereafter until all are paid, the last 
maturity being July 1, 1937. The bonds 
are issued under authority of sections 
7625, 7626 and 7627 of the General Code 
of Ohio. No bids will be considered 
unless accompanied by a certified check 
for $1,500 as a guaranty that the bid- 
der will take said bonds according to 
the above stipulations, should his bid 
be accepted. The Board reserves the 
right to reject any or all bids. 

CHARLES FILLIUS, 

President. 
DILLON, Clerk, 
Warren, Ohio. 


RUTH E. 





DIVIDENDS, 


AMERICAN BRAKE SHOE & FOUNDRY CO. 
Preferred Stock Dividend 
New York, September 8, 1914. 
The Board of Directors have this day de- 
clared a quarterly dividend of 2% from the 
current earnings for the quarter ending June 
30, 1914, payable September 30, 1914, to stock- 
holders of second September 19, 1914. 
HENRY C. KNOX, Secretary. 








AMERICAN BRAKE SHOE & FOUNDRY CO. 
Common Stock Dividend 
New York, September 8, 1914. 
The Board of Directors have this day de- 
clared a quarterly dividend of 134% from the 
current earnings for the quarter ending June 
30, 1914, payable September 30, 1914, to stock- 
holders of necess September 19, 1914. 
HENRY C. KNOX, Secretary. 





honiuat Woolen Company 
Sixty -Second Quarterly Dividend 


Notice is he oe | given 
quarterly dividend of One 
ters Per Cent. (134%) on the Preferred Capi- 
tal Stock of the American Woolen Company 
of record September 18, 1914, will be paid on 
the fifteenth day of October, 1914, 

Transfer books for Preferred Stock will be 
closed at the close of business September 18, 
1914, and will be reopened October 1, 1914, 

Checks will be mailed. 


WM. H. DWELLY, Jr., Treasurer. 
Boston, Mass., September 8, 1914. 


that the regular 
and Three-Quar- 








Cluett, Peabody & Co., Inc. 


Troy, N. Y., Sept. 9th, 1914, 

DIVIDEND NO. 7 
The Board of Directors of Cluett, 
& Co., Inc., have 
lar quarterly 
quarters per 
stock of the 


Peabody 
this day declared the regu- 
dividend of one and three- 
(14%) on the preferred 
October first, 


cent. 


company, payable 


1914, to stockholders of record at the close 
of business on September 19th, 1914. Checks 
will be mailed by the Columbia Trust Com- 
pany. 


E. HAROLD CLUETT, 
THE NEW YORK CENTRAL & HUDSON 
RIVER RAILROAD COMPANY 

New_York, September 9th, 1914. 
A Quarterly Dividend of One and One- 
Quarter per cent. (14%) on the capital stock 
of this Company 
October 15th, 1914, at the office of the Treas- 
urer, to stockh eaeee of record at the 
of business S pteraber 21st, 1914. 


EDWARD c ROSSITER, 


Treasurer. 





Treasurer. 


NOTICE OF SALE 


Sealed proposals for the purchase of FIFTY 


THOUSAND DOLLARS of Grant District, 
Wetzel County, West Virginia, 6% Thirty 
year Road Bonds, will be received by the 


undersigned, to be opened on the Ist day of 
October, 1914, at 1:30 o’clock P. M. 

Bonds bear interest from the Ist day of 
December, 1913, payable semi-annually, on the 
first June and December, and are 
redeemable in ten 
option of the County Court of Wetzel Coun 


days of 
years from date at the 
ty, West Virginia. 

Each bidder must deposit a certified check 
of the amount bid, payable to C. M 
Sheriff of Wetzet County, West Vir- 
that they will take uy 


for 5% 
Stone, 
ginmia, aS a guaranty 
and pay for the bonds 
signed and ready for delivery. 

No bids for less than par and accrued inter 
right 


as soon aS Same art 


est will be considered and the is re 


served to reject any and all bids. 
Address all communications to 
L. E. LANTZ, Secretary 
Care The Bank of Jacksonburg 
Jacksonburg, W. Va. 





DIVIDENDs. 





. . 
Remington Typewriter Co. 
New York, Sept. 10, 1914. 
A quarterly dividend of one and three 
quarters per cent. (1%%) on the First Pre 
ferred stock, and a quarterly dividend o 
two per cent. on the Second Preferred stock 
has this day been declared, payable October 
1, 1914, to stockholders of record at the clos: 
of business September 19, 1914. 
GEORGE K. GILLULY, Secretary. 


United Shoe Machinery Corporation 


The Directors of this Corporation have de 
clared a quarterly dividend of 1! (37% 
per share) on the Preferred capital stock 
and a dividend of 2% (We per shar ) on the 
Common capital stock, both payable October 
Sth, 1914, to stockholders of record at the 








has been declared payable 


close 





close of business September 15th, 1914. 
A. COOLIDGE, Treasurer 
THE WESTERN UNION TELEGRAPH 


COMPANY. 


New York, September 9th, 1914 
DIVIDEND NO. 182. : 
A quarterly dividend of ONE PER CENT 


has been declared upon the Capital Stock 
this Company, payable at the office of tl 
Treasurer on and after the 15th day of O 
tober, 1914, to shareholders of record at th 
close of business on the 19th day of Septen 
ber, 1014. 
The transfer books will remain open. 
A. R. BREWER, Treasurer 





CLOSE TRANSFER BOOKS. 
BORDEN’S CONDENSED MILK CO. 


The Common and Preferred Siock books 0 
this Company will close on September 1th, 
1914, at 12.00 M., by order of the Board « 
Directors, for the purposes of-the Arinyal 
Meeting of Stockholders to be held ati /10.3 
A. M., on October 21st, 1914, at 15 Exchang: 
Place, Jersey City, N. J., and re-opete ‘or 
October 22d, 1914, at 10.00 A. M. 

F. D. SHOVE, Treaster. 


OF 








Anything to sell? 

IT COSTS 3 CENTS A WORD 

(MINIMUM CHARGE 25 CENTS) 

To make your wants known 

A classified advertisement in The 
Financial World is carried to the 
largest list of subscribers of any 
financial publication in the United 
States. 


OUR CIRCULATION IS AMONG 
BANKERS, BROKERS AND 
INVESTORS. 


Cash, Check or Stamps should 
accompany order 


No advertisement of securities accepted in this column, 


PHOSPHATE ROCK DEPOSIT 











FOR SALE--Two million tons of blue rock 
phosphate in the ground near Mt. Pleasant, 
enn. running from 58 to 72 per cent, bon¢ 


phosphate of lime; no potash required; sim 
ply grind the rock and apply to land; spur 
of the L. & N. R. R. runs through it. Capt 
W. N. Hughes, U. S. A., 523% Broadway, 
Nashville, Tenn. 


WAR RECORDS, United States and Con- 
federate. 168 volumes Army, 7 Navy; cloth. 
Official Government publication; scarce. Cost 
$250,000. Price $45.00. Bookstore, 2020 "Ridge 
Ave., Philadelphia, 
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